Pre-Qualification Worksheet 
(You can use this to see how much you can qualify for - this is not a required portion of the pre-application kit)
	1. PROPOSED MONTHLY PAYMENTS
	2. TOTAL MONTHLY OBLIGATIONS

	First Mortgage P & I 

$____________

Second Mortgage P & I 

$____________

Mo. Hazard Insurance

$____________

Mo. Real Estate Taxes 

$____________

Condo/Association Fees 
$____________

Mortgage Insurance(PMI)
$____________

TOTAL HOUSING PAYMENT
$____________
	Housing Payment (#1)

$____________

Other Mortgages (Rent Income

- Payments = Negative)

$____________

Auto Loans


$____________

Other Installment Loans

$____________

Charge Card (5% of Balance)
$____________

Other Monthly Payments
$____________

TOTAL MONTHLY

OBLIGATIONS 


$____________

	3. FRONT RATIO CALCULATION
	4. BACK RATIO CALCULATION

	(#1) Total Housing Payment divided by

(#5) Total Income

____________%
	(#2) Total monthly obligation divided by

(#5) total income

_____________%

	5. MONTHLY INCOME
	6. DOWN PAYMENT

	
	Applicant
	Co-applicant
	Total
	Down Payment


$____________

Closing Costs


$____________

Less Seller Contribution

$(___________)

Total Cash Required

$____________

	Wages
	$
	$
	$
	

	Other
	$
	$
	$
	

	Total
	$
	$
	$
	


TO DETERMINE MAXIMUM LOAN AMOUNT:  Working backwards from income to determine maximum loan amount requires examining whether the front or back ratio is the limiting qualifying factor.  To determine this

1.)
Multiply Total Monthly Income (#3) by 28%.  Enter Result as Total Housing Payment (#1).

2.)
Multiply Gross Monthly Income (3) by 36%.  Enter Result as Total Monthly Obligations (#2).  Deduct all debts.  Enter Result as Total Housing Payment.

3.)
The smaller of these two numbers is the maximum PITI.  Subtract all components (taxes, ins, etc.) from the smaller number.  Result is Maximum P&I.  Divide this number by the factor from the table and multiply by $1,000 to arrive at maximum loan amount.

	Example 1:
Step 1:

Monthly Income
$4,000

x

x  28%
          Maximum PITI
$1,120

Step 2:
      Monthly Income
$4,000

x

x  36%

          Max. Total Debt
$1,440

Less Debts
($  100)
          Maximum PITI
$1,340

Step 3:
      Smaller of 1 & 2
$1,120

This is Maximum PITI
	Example 2:
Step 1:

Monthly Income
$4,000

x

x  28%
        Maximum PITI

$1,120

Step 2:
     Monthly Income
$4,000

x

x  36%

        Max. Total Debt
$1,440

Less Debts
($  400)
        Maximum PITI

$1,040

Step 3:
    Smaller of 1 & 2
$1,040

This is Maximum PITI


	Principal and Interest Payment Factor Table - Multiply loan amount by factor & Divide by 1,000 for payment

	Rate

30 Yr
15 Yr
4.00  %

4.77
7.40

4.25  %

4.92
7.52

4.50  %

5.07
7.65

4.75  %

5.22
7.78

5.00  %

5.37
7.91

5.25  %

5.52
8.04

5.50  %

5.68
8.17

	Rate

30 Yr
15 Yr
5.75  %

5.84
8.30

6.00  %

6.00
8.44

6.25  %

6.16
8.57

6.50  %

6.32
8.71

6.75  %

6.49
8.85

7.00  %

6.65
8.99

7.25  %

6.82
9.13
	Rate

30 Yr
15 Yr
7.50  %

6.99
9.27

7.75  %

7.16
9.41

8.00  %

7.34
9.56

8.25  %

7.51
9.70

8.50  %

7.69
9.77

8.75  %

7.87
9.99

9.00  %

8.05
10.07


